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Abstract

In this work we show how results from stochastic integration with respect to multi-
fractional Brownian motion (mBm) can be simply deduced from results of stochastic
integration with respect to fractional Brownian motion (fBm), by using a“Transfer
Principle”. To illustrate this fact, we prove an Itd formula for integral wrt mBm by
deriving it from It6 formula for integral wrt fBm, of any Hurst index H in (0, 1).

Keywords: Fractional and multifractional Brownian motions, White Noise theory, Wick-1to
integral

1 Introduction

1.1 Fractional and multifractional Brownian motions

Fractional Brownian motion (fBm) is a centered Gaussian process with features that make it
a useful model in various applications such as financial and Internet traffic modeling, image
analysis and synthesis, physics, geophysics and more. These features include self-similarity,
long range dependence and the ability to match any prescribed constant local regularity. For
any H in (0,1), the covariance function of a fBm of Hurst index H, denoted Ry, reads:

YH ,,2H 2H 2H
Rp(t,s) == (|t + Is[™7 = [t = s[™7),

where vy is a positive constantﬂ The fact that most of the properties of fBm are governed by
the single real H restricts its application in some situations. In particular, its Hélder exponent
remains the same all along its trajectory. This does not seem to be adapted to describe ade-
quately phenomena that may have different regularity along the time. For instance, it seems
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better to model natural terrains with a 3-dimensional Gaussian process, the regularity of which
can vary along the time, instead of using a 3-dimensional fBm with a single constant parameter
H. In addition, long range dependence requires H > 1/2, and thus imposes paths smoother
than the ones of Brownian motion. Multifractional Brownian motion was introduced to over-
come these limitations. The basic idea is to replace the real H of (0,1) by a deterministic
function ¢ — h(t) ranging in (0,1). Several definitions of mBm exist (e.g. [16}2,[17]) and the
reader interested in the evolution of these definitions may refer to [I5]. Let first recall that a
fractional Brownian field is a Gaussian process B := (B(t, H))(;, r)erx(0,1) Such that, for every
H in (0, 1), the process B := (B(t, H)),cp is a fractional Brownian motion. A multifractional
Brownian motion is simply a “path traced” on a fractional Brownian field. More precisely, it is
defined as follows. Let h : R — (0,1) be a deterministic and continuous function. The mBm
of functional parameter h, noted B" := (BJ'),.g, is defined by setting: BJ' := B(t, h(t)), for
every real t. A word on notation: B¥ or B"? will always denote an fBm with Hurst index
H or h(t), while B" will stand for an mBm. Hence it is clear that B} = Bf (t), for every real
t. The function h gives the regularity of the mBm at any point t. We will say that a mBm is
normalized when its covariance function, denoted Ry, is given by:
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Ri(t, s) = o [S(JtPM 4[5t — [t — 5] (1.1)

Ch(t)Ch(s)

h(t)+h(s) 2 cos(raz)['(2—2x)
2

1
where hy g = and where, for every x in (0,1), ¢; = ( (=) )2. As one can
see, mBm does not point out one single Gaussian process but a class of Gaussian processes.
Through this paper, and in order to simplify computations, we will chose a particular mBm

(see (3.4)).

1.2 Approximation of mBm by piecewise fBms

Since an mBm is just a continuous path “traced” on a fractional Brownian field, it is a natural
question to enquire whether it may be approximated by patching adequately chosen fBms, and
in which sense. The answer to this question has been given in [I5] Theorem 2.1]. Before giving
the precise result, we need to introduce some additional notations. Let T" > 0. Let (¢,,)nen be
an increasing sequence of integers, which tends to +oo, such that gy := 1. For n in N, define
() = {m,(cn); k € [0, ¢g,]} where m,(cn) = ];—f (for integers p and ¢ with p < g, [p, ¢] denotes the set
{p,p+1, -+ ,q}). Define, for n in N, the partition A,, := {[x,(gn),x,(gjr)l); kel0,qg,—1]} U {x(gz)}
Thus A := (A,)nen is a sequence of partitions of [0,7] with mesh size that tends to 0 as n
tends to +oo. For ¢ in [0,7] and n in N there exists a unique integer p in [0, g, — 1] such that
:cl()n) <t< xl(ﬁr)l. We will note xgn) the real x;()") in the sequel. The sequence (z;"), oy converges
to ¢t as n tends to +oo. Besides, define for n in N, the function h,, : [0,7] — (0,1) by setting
hn(T) = h(T') and, for any ¢ in [0,7T), h,(t) := h(a:l(tn)). The sequence of step functions (hy,), <y
converges pointwise to h on [0,7]. Define, for ¢ in [0, 7] and n in N, the process

qn—1
B™ =Bt ha(t) = Y_ 100 o0, (1) Bt h(2”) + Lgry (6) BT, WD) (1.2)
k=0

k k41

Heuristically, we divide [0,T) into “small” intervals [t;,#;11), and replace on each of these B"
by the fBm B where H; := h(t;). Note that, despite the notation, the process B"» is not an
mBm, as h, is not continuous. We believe however there is no risk of confusion in using this
notation. B is almost surely cadlag and discontinuous at times a:,(gn), k in [0, gn]. Define the



hypothesis ‘H as follow.
V]a,b] x [e,d] € R x (0,1),3(A, ) € (R%)?, s.t.
E[(B(t, H) — B(s, H'))’] < A (Jt — s+ |[H — H'|’), (H)
for all (t,s, H, H') € [a,b)* x [c,d]*.

The following approximation theorem, which is a corollary of [I5, Theorem 2.1], shows that a
mBm naturally appears as a limit of sums of fBms.

Theorem 1.1 (Approximation theorem). Let B be a fractional Brownian field, h : R — (0,1)
be a continuous deterministic function and B" be the associated mBm. Let [a,b] be a compact
interval of R, A be a sequence of partitions as defined above, and consider the sequence of

processes defined in (1.2). Then:

1. If B is such that the map R : (t,H,s,H') — E[B(t,H)B(s, H')] is continuous on
([a,b] x h([a,b]))? then the sequence of processes (B )nen converges in L2(Q) to B i.e.

vteab], lim B[(B" - BM’] =o.

2. If B satisfies assumption (H) and if h is f-Hélder continuous for some positive real 3,
then the sequence of processes (Bh”)neN converges

(i) in law to B", i.c. (Bl t € [a,b]} i—f> (Bl t € [a,b]}.

(ii) almost surely to B", i.e. P({vt € [a,b], Erf Bl = B'}) =1.
n oo

1.3 Integral with respect to mBm as a sum of integrals with
respect to fBm

The results presented in Theorem above suggest that one may define stochastic integrals
with respect to mBm as limits of integrals with respect to approximating fBms. This is actually
true and has been established in [I5, Theorem 3.3], not only in the framework of Wick-It6
integral but also in the Skorohod and pathwise ones.

From now one, and for the remaining part of this paper we assume that h : [0,7] — (0,1)
is a deterministic function of class C'. The integral of a process Y with respect to a fBm of
Hurst index H, using White Noise Theory is named fractional Wick-1t6 integral and denoted
f[()’T] Y, d°B}f or f(;‘FYt d°B} in the sequel. The integral of a process Y with respect to a
mBm of functional parameter h, using White Noise Theory is named multifractional Wick-It6
integral and denoted [i, 7 Y d°B}' or fOT Y; d° B} in the sequel. The fractional Wick-Itd integral
was developed in [3, (26)] in the framework of Pettis integral and has been particularized
in the framework of Bochner integral in [I1, Def.3.2.]. The multifractional Wick-It6 integral
has been developed in the framework of Pettis integral in [I4] and has been particularized in
the framework of Bochner integral in [II] and in [I5]. The exact definition and meaning of
these integrals will be given in Section The way used in [I5] to construct an integral wrt
mBm using approximating integrals wrt fBms, that will be denoted I[fo (T') and named limiting
fractional Wick-It6 integral in the sequel, is the following. Keeping in mind the notations given
at the begining of Sectionn, we denote f(;f Y, d° B! the integral with respect to lumped fBms
i.e.

N - oh(ai")
/0 Y, d Bs" = Z /0 1[:5(”) 2™ )(8> Y,dBs * , neN. (13)
k=0

k k41



In other words, fOT Y, d°Bl is just a sum of integrals with respect to fBm of different Hurst
indices. Then, assuming the following quantities exist, in a sense to be precised in Section
we set

Ih = lim / Y, d°Bh» —I—/ h'(s) Yy 0 g—g(s,h(s)) ds,

n—oo

where ¢ denotes the Wick product and B—H is the derivative of the field B, with respect to its

second variable. Besides, [15, Theorem 4.8] shows that the multifractional Wick-It6 integral of
any process Y, can be obtained as limits of fractional Wick-It6 integral. This means that one
has the following equality.

T
/ Y, d°Bl' = II' (T).
0

Since the limiting fractional Wick-Itd integral does coincide with the multifractional Wick-
It6 integral built in [I4], the motivation of the present work thus appears clearly and can be
summarized in the two following questions.

e If we can derive the existence of a multifractional Wick-It6 integral from limiting fractional
Wick-It6 integrals, can we derive some formulas involving stochastic integrals wrt mBm
from the same formulas, but involving stochastic integrals wrt fBm, by simply taking the
limit?

e If the answer is positive, do we just have to use the limiting argument used in [I5] to do
so?

Outline of the paper

This paper is structured as follow. We will briefly present, in the next section, the Transfer
Principle, as well as, the It0 formula for integral with respect to mBm, which derives from
it. The proof of the transfer principle will be presented and proved in Section [4l The required
technical background on White Noise Theory, and on integral with respect to fBm and mBm is
presented Section in 3] The auxiliary results required on fractional fields are given in Section
Finally, an It6 formula for integral with respect to mBm, holding in L?(f2) is established,
in Section [6] as a consequence of the transfer principle. A short appendix on Bochner integral
completes this work.

2 It6’s formula for mBm via the transfer principle

We are now ready to present the main application of the transfer principle. Denote, for any ¢
in N, C14([0,T] x R, R) the set of functions of two variables which belongs to, C1([0,T],R)
as function of their first variable, and to C9(R,R), as function of their second variable (such

that W{;]; is continuous on [0, 7] x R). In all this section, let 7" > 0 be fixed and let f be in
C'2([0,T] x R, R). If there exists (C,\) in (R} )2, such that:

V(t,z) € [0,T] xR,  max{|f(t, )|, 8f(t x)|, t )|, |ax2 (t,x)|} < CceM’, (&cn)

we will write that f fulfills (¢ )|) or shortly that 1} is fulfilled. Starting from It6 formula
with respect to fBm, established in [4, Theorem 5.3], and which reads:

T 92
F(T,BF) = £(0,0) +/ =~ (t, BH) dt+/ —=(t, By a°BHE +H/ rf tBt)t2H—1dt7
(2.1)

our goal is to prove the following [t6 formula for mBm.

4



Theorem 2.1. Let h: [0,T] — (0,1) be a function of class C*. Assume moreover that there

exist C >0 and X in (0,(4 max thH)fl) such that (&c.)) holds. Then the following equality
(t,H) € TP

holds in (L?):

1 T

St BY) R d,

(2.2)
| its derivative and 1 1= [0,T] x

T
F(T, BL) = £(0,0) +/ 9 B dt+/0 8f(tBt)d°Bt

where Ry, denotes the variance function of the mBm B",
h((0,TT).

Let’s now briefly state the transfer principle which allows to prove the It6 formula for Multifrac-
tional Brownian Motion introduced above, from (2.1). B := (B(¢, H )t H)e . still denote the
fractional Brownian field introduced at Section [l Denote (S5)* the set of Hida Distributions.
Let X,Y,Z : [0,T] x (0,1) = (S)* be three (S)*-valued fields. Given a C!-function, denoted
h:[0,T] — (0,1), we denote X}* for X (¢, h(t)) and we identify the constant function ¢ ~ H
with the real number H. We moreover assume that the following equation holds in (S)*, for
every t € [0,T] and H in Im(h),

dx! = vHaBE + zHdat.

In other words, one has:
t ¢
XH = xlt +/ Y;Howfder/ zHds. (2.3)
0 0

Under suitable assumptions, one can go from the previous equality (where h = H is a constant
function) to the following equality, which holds in (5)* and involved a non necessarily constant
function h.

Theorem 2.2. For every t € [0,T] and under two assumptions,

t t t X B
Xﬁ:X{H/ Y;honds+/ ngs+/ W (s) <a (s,h(s)) —YIo 0 ——(s,h(s ))) ds. (2.4)
0 0 0 OH O0H

~
=: “Multifractional Correction Term”

Thus, the only thing we have to do, to go from the fractional Stochastic differential Equation
(2.3) to the multifractional differential Equation (2.4)) is to:

- replace H by h in ([2.3))

- Add a Multifractional Correction Term

The importance of both Theorem and lies in the fact that: starting with any method
that provides a stochastic integral wrt fBm (such as White Noise Theory, Skorohod integral,
pathwise integral ...), we can derive an entire stochastic calculus wrt mBm, only using the
existing stochastic calculus wrt fBm. This in particular includes It6 and Tanaka formulas both
in (L?) and in the sense of stochastic distributions or Hida’s sense (see [14}[15] as well as [14]
Theorem 6.1] and in [I3, Theorems 3.4 & 4.1]). Beyond the result of both Theorem [2.1)and
the proof of these latters is important since it shows how one can effectively derive, starting
from a known formula that involves stochastic integral wrt fBm, the analogue formula but where
stochastic integral wrt fBm have been replaced by stochastic integral wrt mBm. This way of
proceeding from stochastic integral wrt fBm to stochastic integral wrt mBm is independent of
the integration method chosen (White Noise Theory, Skorohod integral, pathwise integral...)
was foreshadowed from the results presented in [15].

bt



3 Technical background

3.1 Background on White Noise Theory

The following subsection being on purpose extremely short. The reader who is no familiar with
white noise theory should refer to [10] and references therein.

Define the measurable space (€, F) by setting Q := . (R) and F := B(.?'(R)), where B
denotes the o-algebra of Borel sets. Denotes p the unique probability measure on (2, F) such
that, for every f in L?(R), the map < ., f >: Q — R defined by < ., f > (w) =< w, f > (where
<, > continuously in L?(R) extends the action of tempered distributions on Schwartz functions)
is a centered Gaussian random variable with variance equal to || f H2LQ(R) under p. We also denote

(L?) the space L?(2,G, 1) where G is the o-field generated by (< ., f >) rer2(r)> and for every
n in N, define the n—th Hermite function by e,(z) := (=1)" 7r_1/4(2"n!)71/2612/2ﬂ(e_ﬁ).

dx™
Denote A the operator defined on .(R) by A := —%—1—1‘2—1—1 and I'(A) the second quantization
operator of A (see [10, Section 4.2]). Denote, for ¢ in (L?), ||¢|la := H(p||?L2) and, for n in N, let
Dom(I'(A)"™) be the domain of the n—th iteration of I'(A). Define the family of norms (|| ||,,)

by:

pEZ
1@, :== [T(A)P®]|y = T(A)PD| 12y, Vp € Z, V@ € (L*) N Dom(T'(A)P).

For p in N, define (S,) := {® € (L?) : T'(4)P® exists and belongs to (L?)} and define (S_,) as

the completion of the space (L?) with respect to the norm || |- Asin [10], we let (S) denote

the projective limit of the sequence ((Sp)),cn and (S)" the inductive limit of the sequence

((8-p))pen- This means that we have the equalities (§) = N (Sp) (resp. (8)" = U (S-p)
peEN peEN

and that convergence in (S) (resp. in (8)*) means convergence in (S,) for every p in N (resp.
convergence in (S_,) for some p in N ).

The space (8S) is called the space of stochastic test functions and (S)* the space of Hida dis-
tributions. Since (S)" is the dual space of (S). We will note <, > the duality bracket be-
tween (S)* and (S). If ¢ and ® both belong to (L?) then we have the equality < ®,p >=
< @, >2) = E[® ¢]. A function @ : R — (S)" is called a stochastic distribution process, or
an (8)™—process, or a Hida process. A Hida process ® is said to be differentiable at ty € R if
}i_I}I(l] =Y ®(tg + 1) — ®(tg)) exists in (S)".

The S-transform of an element ® of (§*), noted S(®), is defined as the function from .#(R) to
R given, for every n in Z(R), by S(®)(n) :=< ®,: e<+"” :>_ where : €<~ : is, by definition,

e<-I>=3If15 and where ( ,, 18 the family norms defined by

1),

+o0

=3 2k +2)* < fex >Tam), Y0, f) €Z x L*(R).
k=0

Finally for every (®,¥) € (S)* x (S)*, there exists a unique element of (S)*, called the Wick
product of ® and ¥ and noted ® ¢ ¥, such that S(® <o ¥)(n) = S(P)(n) S(¥)(n) for every n in
Z(R). We will use a lot the following results in the sequel.

Lemma 3.1. For any (p,q) in N? and (X,Y) in (S—,) x (S—q),
2
[S(X oY) ()] < X[, [V &mtosn).

Lemma 3.2. [10, Remark 2 p.92] For every p in N*, ¢ in [1,00) and every integer ¢ > p+ 1,
the following inequality holds for all X and Y in (S—,)

[X oYy <cll X, 1Yl (3.1)

6



3.2 Background on operators My and on the derivative of a

Gaussian process

We now introduce two operators, denoted My and %, that will prove useful for the definition

of the integral with respect to fBm and mBm.

Operators My and %

Let H be a fixed real in (0,1) and recall that cg has been defined right after (1.1]). Follow-
ing [0] and references therein, define the operator My, specified in the Fourier domain, by
m(y) = CQHW \y|1/2_Hﬂ(y) for every y in R*. This operator is well defined on the ho-
mogeneous Sobolev space of order 1/2 — H, denoted L% (R) and defined by L% (R) := {u €
S'R) : ue Ll (R) and |lully < 4o}, where the norm || ||;; derives from the inner prod-

loc
uct <,>y defined on L% (R) by < u,v >p = C%fR |21 0 (€) T(€) dé. The definition of
H
the operator 8%}’ is quite similar. More precisely, define for every H in (0,1), the space
I'gR):={ue S (R) : ue L. (R) and |ulls, ) < +00}, where the norm || [[5, g) derives
from the inner product on 'y (R)) defined by setting:

v g, = /R (B +In &) J¢]" 7 7 () U(E) e

H
Following [14], define the operator 8(%{; from (I'g(R), <,>5,r)) to (L*(R), <, >r2(R)), in the
Fourier domain, by: %(u)(y) = —(Bu +Inly|) ‘é—? |72 H G(y), for every y in R*. Tt is
casy to verify that the Gaussian field B := (B(, H)),c[o 71, defined by setting:
B(t,H) :=< -,MH(l[O,t]) >, (3.2)

is a fractional Brownian field. Indeed, define H := H"'TH/ and having in mind the definition of

R given in Theorem the proof of [I4, Lemma 3.2 (ii)] allows us to write that:
R(ta H,s, H/) = E[B(ta H)B(S7 H/)] =< MH(l[O,t])a MH/(l[O,S]) >I2(R)

2 - = =
= o BT + (s =t = sP7)]. (33)

for every (s,t, H,H') in R? x (0,1)2. Thus, the processes B := (BtH)te[o,T] and B" =
(B?)te[o,T]’ defined by:

BHE .= B(t, H); and Bl = B! .= B(t, h(t)) (3.4)

are, respectively, a fBm of Hurst index H and a mBm of functional parameter h. Thanks to
[15, Propositions 3.1, 3.2 and Remark 3] we know that, for every ¢ in [a,b] C R, the map
H — B(t,H) is C', in the L?(2) sense, from (0,1) to L?(2). Moreover, for all [a,b] x [c,d] C
R x (0, 1), there exists (A,d) € (Ri)Q, such that, for all (¢,s, H, H') € [a,b]? x [c,d]?,

E[(B(t. H) - Bt H)’ ] <A (|t —¢* + [H - H'). (3.5)
In particular the time derivative of B{I and B[” are the (S)*—Valued process defined by setting:
+oo
WH =3 My(e)(t) < . ex >, (3.6)
k=0
+oo +oo + oM
Wth = Z Mh(t)(ek)(t) <. e >+ h,(t) Z (/0 THH(ek)(SHH:h(t)dS) < .,ep >, (3.7)
k=0 k=0



where both equalities hold in (S)*. The (S)*-process W = (WH )iefo,r) 18 called fractional
white noise while W" := (W})

[0,7] is called multifractional white noise. Note moreover that
(3.7) may be written as:

te

0B
Wi =W+ 1 (1) - S (4 h(D), (3.8)
OH
where Wth(t) is nothing but W | H=h(t) and where the equality holds in (S)*. For more details
on the properties of My and % one may refer to [14, Sections 2.2 and 4.2].

3.3 Background on integrals with respect to fBm and mBm

We give below the definition of both fractional Wick-It6 integral and multifractional Wick-
It6 integral (or Wick-Itd integrals wrt fBm and mBm), in the framework of Bochner integral.
Readers who are not familiar with Bochner integral may refer to Appendix

Let G := (Gt)iefo,1) be either a fBm of Hurst index H or a mBm with functional parameter h.

Definition 1 (Wick-Itd integral wrt to G, in the Bochner sense). Let I be a Borel subset of
[0,T], and Y := (Yy),c; be an (S)"-valued process. Denote W) .= (Wt(G))te[QT} the derivative,
in Hida’s sense of the process G. Assume that:

(i) there exists p € N such that Y; € (S—p) for almost everyt € I, .

(ii) the process t — Y; o Wt(G) is Bochner integrable on I.

then, Y is said to be Bochner-integrable with respect to G on I and its integral, denoted
[; Y5 d°Gs is an element of (S)*, which is defined by setting:

/YS d°Gy = /YSOWS(G)ds. (3.9)
I I

As it has been shown in [I1, Lemma 3.1] (resp. in [IT, Remark 5.1]), the Bochner integrability of
an (S)*-valued process Y is a simple condition that ensures the Wick-It6 integrability of Y with
respect to a fBm of any Hurst index H in (0,1) (resp. wrt a mBm with any C! deterministic
function h).

Remark 1. In order to keep the name given in [5] and in [I]|], and since the Peltis and
Bochner integrals both coincide, when they both exist, there is no risk of confusion by calling
fractional Wick-1to integral the Wick-1to integral wrt fBm, in the Bochner sense. It is the same
for multifractional Wick-1t6 integral and the Wick-1t6 integral wrt mBm, in the Bochner sense

H
Moreover, and in order to simplify notations, we will denote WX instead of WS(B ) and wh

, (B")
instead of Ws= 7, for every real s.

Integral with respect to mBm as a sum of integrals with respect
to fBm

The way used in [15] to construct an integral wrt mBm using approximating integrals wrt fBms,
that will be denoted fOT Y; d°B}' and that will be named limiting fractional Wick-It6 integral,
is the following. For any integer pg, define the set Ap, by setting:

Apy = {Y = (Y)yepo1) € (S_po)® : Y is Bochner integrable of index po on [0, T]}.

Having in mind the expression of f(;f Y, d°Bhn | given in (1.3, we can now give a rigorous
definition of limiting fractional Wick-Itd integral.



Theorem-Definition 3.3. (Limiting fractional Wick-1t6 integral [15], Corollary 4.7) For any
fized integer po and any element Y := (Yt)te[o,T] in Apy, the quantity:

0B

T T
I (T) = lim/o l/tdOBf”+/() WD) Yio om

n—oo

(¢, h(t)) dt,

where the limit and the equality both hold in (S)*, is well-defined and belongs to (S)*.

The multifractional Wick-It6 integral of Y built in Definition [I, can be obtained as limit of
fractional Wick-It6 integrals. More precisely we have the following result, stated in [15, Theorem
4.8].

Theorem 3.4. Let Y := (Yt)te[o,T] be a Bochner integrable process of index py in N. Then Y
is integrable wrt mBm in both senses of Definition[]] and Theorem-Definition[3.3. Moreover the
following equality holds in (S)*.

T
/ Y; d°Bl = IQO(T),
0

where, once again, the limit and the equality both hold in (S)*.

Since both quantities f(;[ Y; d°Bf* and I} (T)) are equal, we will use only the notation fOT Y; d°B}
for both the multifractional Wick-1t6 integral and the limiting fractional Wick-It6 integral Iz}}o (T)
in the sequel.

Remark 2. The reader interested in the main properties of the limiting fractional Wick-Ito
integral integral may refer to [11l, Section 4] as well as to [15, Sections 3 € 4]. Moreover a
complete comparison between the limiting fractional Wick- Ité integral and the multifractional
integral wrt mBm defined in [14] can be found in [11l, Section 5].

4 The Transfer principle

Let’s now describe the transfer principle, a consequence of which will be an It6 formula for
Multifractional Brownian Motion. This latter result will be proved in Section [6]
B := (B(t, H))q, myegh still denote the fractional Brownian field introduced at Section (I} Let

po be a positive integer and let X, Y, Z be three fields
XY, Z :[0,T] x (0,1) = (S—p,)

such that:

T
Y & Z are both continuous in H and / (sup |Y (¢, H)||—po + sup || Z(t, H)||—p,)dt < 00,
0 HeKk HeK
(Fv.z)

for every compact interval K C (0,1).

0X
Denote 9 [0,7] x (0,1) — (S—_p,) the partial derivative of X with respect to H, when it

exists. We will make another assumption on X which is:

X
X is partially differentiable in H & ox :[0,7] x (0,1) = (S—p,) is continuous in both variables.

oOH
(7x)



All Hida processes below are supposed to be weakly measurable. Given a C'-function, denoted
h:[0,T] — (0,1), we denote X} for X (t,h(t)) and we identify the constant function ¢ ~— H
with the real number H.

We moreover assume that the following equation holds in (S)*, for every ¢t € [0,7] and H in
Im(h),

t t
xXH=xt +/ YSHoWSHder/ zZH4s. (4.1)
0 0
One can think about (4.1)) as:
dx! =vHa*BE + zHdt.

Note however that only Equation (4.1)) has a clear and rigorous meaning. The following result
constitutes the main result of this section.

Theorem 4.1. Under both Assumptions (Fy,z) and (Fx), the following equality holds in (S)*.
For every t € [0,T],

Xth:X(’}+/OtYSh<>W£ds+/0thds+/Oth’(s) <g§(s h(s)) —YIo gg(s h(s ))) ds. (4.2)

=: “Multifractional Correction Term”

Proof. We here mainly follow [I1, Section 4]. A standard argument, as in [I1, Lemma 3.1],
shows that all integrals in (4.1)—(4.2) exist in (S)*. Let hy, still denote the function defined at
, for the piecewise constant approximation of h on [0, ¢] instead of [0,7]. Then, thanks to
[11, Theorem 4.1], one can write:

t
/Yh o Whds — /h’ Yo (s h(s))ds = lim / Y oWhnds = T, (4.3)

n—oo 0

where the last limit stands in (S)*. Now, for sufficiently large ¢ € N, one can write:

qn— 2
J(Q) /YhOWhndS_/ YthWhndS S Z /(:j;—l(}/;h(s)_Y;hn(S))OWShnds
—-9q k=0
—q
-l $1(crjr)1
h(s hn(s hn(s

< Z/W (V) _ yhn(s)y o py/ln(s) ds

k=0

-l k+1

hn(s) hn (s _ hn hn

<> /W VIO i W) ds = vl ds
< swp W / Y2 = Y|y ds — 0, (4.4)

(u,H)eD n—

by dominated convergence and the assumptions made on Y.
Besides, writing (1) with (¢, H) = (z\"),, h(z{")), then with (t, H) = («\", h(z{")) and finally
subtracting the latter one to the first one, we get:

/ k1 Ysh(x; )) R Sh(x,g ))ds _ h(x; o Xh(gc,(c N /%ﬂ Zf’(xi ))ds.

(") (n)
x;n) Ty z x}in)

We then add up this latter equality from & = 0 up to k = ¢,_1 and hence get:

t 1 2™ (2
/O Vi o Whids = (Xz((n)k ' x (m )> / Zhnds. (4.5)

k=0 k1

10



On the other hand, we can write:

X - X{ = (t h(t)) — X(0,7(0))

- Z (X (i i) = X (2, b))
n—1 qn—1 n—1

+ Z ( (xk:+17 :c,(in))) - X (x,(cn),h(x,(cn)))) =: Z A,(fn) + Z B,(Cn). (4.6)
k=0 k=0
Gathering and , one can write:

gn—1

t t
/ YimoWlnds = XJ' = xp — 3 A - / Znds.
0 0 0
and thus, using and ( .,

t an—1 (@™ )
7= lim / YimoWhnds = X~ X+ lim [ (th,ﬁk) - X ) / Zhnds | . (4.7)
n—oo 0 n—o0 k=0 k+1 k+1
t —7h t h . % s s .
The convergence of ( [y ZJ"ds)nen to [y ZJds, in (S)*, is just a consequence of the assumptions

made on the process Z and an even simpler reasoning than the one provided in (4.4])). Hence,
the sequence involving only the sums converges as well. Moreover, (4.7) now reads:

h h L on S (@3 h(a(™)
X=X+T+ /0 Zyds + lim > (Xx(n) — X o ) (4.8)
k=0 k+1 Tt1

In view of (4.3), one then has:

an—1 (n)
XP = xl+ / YhoWhds+ / Zhds— / 1 (s)Yho gH(s h(s))ds+ lim 3 (thnf“) Xh((f) )> .
E—0 Trpf1 Tpf1
(4.9)
As convergence of the sequence has already been argued we only need to identify the limit by
means of the S-transform.

fn(s, h(s)) := S(X (s, h(s)))(n).
A straight consequence of (#x) is that, for every n in .(R), the map s — S(X (s, h(s)))(n) is
Cl-differentiable on [0,t]. Using the properties of S—transformﬂ as well as fundamental Theorem
of calculus to the S-transform, we can write, for every (a,b) in [0,]?,

SCX b, hE)) ) — SCX b, h@))n) = £y, 1) ~ Fu6, @) = [ 9220, ) 1)
=[5 (G5 0.n0) W w du =5 ([ 20, nGw) ) ) ),

(4.10)

The integrability of S (% (¢, h(u))) (n) - K (u) results from the C'-differentiability of the map

s+ S(X(s,h(s)))(n). Applying (4.10) for (a,b) = (x,(gn),x,(gl) and taking the sum from 0 to
qn—1, We get

an—1 (n) (n) t
h(z), ) h(z oxX .,
S (Z (X o) X ((m ))) (n) = 5( | E a ™, h(u)) - B (u) du> ().

k=0 k+1 k+1

—

Zsee e.g. [14, Lemma 2.6]

11



where @™ denotes the rounding to the closest point larger or equal to w in the g,-th par-

n)
Tht1 k+1

qn—1 (n) (n)
o . . * h(xk+1) _ h(mk )) . . .
tition. The convergence, in (S)*, of ,}_0 (X ( ch(n> is granted since (4.8). This

toX
ensures us that / g—H(ﬂ("), h(u)) - h'(u) du is also convergent in (S)*. The equality between
0

t t
limn_mo/ a—X(ﬂ("), h(u)) - b’ (u) du and / a—X(u, h(u)) - b’ (u) du is just a consequence of the
o OH o OH

assumptions made on 91 and an even simpler reasoning than the one provided in (4.4). The

uniform continuity of the field X on 2" therefore allows us to write:

an—1 (n) (n) t t
. h(z; 1) h(z;") . 0X  _ , 0X ,
lim <X T Xk >—— lim (@™ hw) W () du= | ==(u,h(u)) -k (u) du,

where the convergence holds in (S)*. Thus (4.9) now reads:

h h "vh o urh L on b n. OB Lox /
X! = X! +/ Yrow! ds+/ sts—/ W)Yo 28 (s, h(s))ds+ | Z(u, h(u)) - 1 (u) du,
0 0 0 oH 0o OH
which is nothing but (4.2)) and thus ends the proof. O

5 Proof of auxiliary results

Until the end of this paper, M will denote an universal positive constant, that may differ from
a line to another, but which is independent of all parameters n, k, 7, ....

5.1 Auxiliary results on White Noise Theory

The following results will be used extensively in the next section to establish the It6 formula
stated in Equality .

Let us start with a result given in [9, p.217 — 218] and which is a consequence of the Cameron-
Martin shift.

“+oo “+oo
Fact 1. Let X := Z ap < .,ex > andY = Z b, < .,ex > be two Gaussian random variables.
k=0 k=0
Since E[: e~ :] = 1, for every n in #(R), we can define a probability measure, denoted Q,,
by setting:
dQ?? d:ef' e<.,77> .

dp
Moreover, it is easy to check that:
Q,  _ pu
E()ZY) - L:(X+S(X)(n),Y+S(Y)(n))7 (5.1)

i.e. that the law of (X,Y), under the probability measure Q,, is the same as the law of (X +
S(X)(n),Y +S(Y)(n)), under the probability measure p.

The result presented in the following lemma, that will be used in the next section, is very well-
known although it is usually formulated in terms of Malliavin calculus (see e.g. [8, Proposition
4.7]), we provide below an elementary proof which does not make use of Malliavin derivatives.
One can also refer to [7] to see how one applies this result in an SPDE’s framework.

12



+oo +oo
Lemma 5.1. Let X = Z arp < .,ep > and Y = Z b < .,er > be two Gaussian random
k=0 k=0
variables and let j : R — R be a a map of class C, the derivative of which is denoted j'. If
there exists (C, \) in (Rj_)2, such that:

VzeR, |k(z)] < CeM, (5.2)
for every k in {j,7'} and where A < (4 E[XQ])_l, then the following equality holds in (L?):
J(X)-Y = j(X) o Y +E[X - Y] §/(X). (5.3)

Proof. Denote (01,02) the couple of positive reals defined by o? := E[X?], 03 := E[Y?].
Denote 019 := E[XY] and d? := 0% 03 — O'iz. We recall that, for every positive real number o
and every v in [0, ﬁ), we have the following equality:

1

L, = E[e"?’] = _—_ 5.4
v,02 [ ] m ( )
where Z ~» N(0,0?%). Let k be fixed in {j,j’}. For any ¢ in (0,2), one can write:
2
2 2—1) 2te)) 572
E[(k(X) V)] < | E[[k(X)[*] (B[P e (5.5)
Since Y is a centered Gaussian random variable, it is clear that one can write:
E[[Y[*] <1+ E[[Y[*1jy31] < 1+ V105 03. (5.6)
Besides, using (/5.4)), one gets:
E[[k(X)[?~%] < C?= . E[e® X = €25 . (1 - 202 — ¢) - E[X?]) "1/ (5.7)

The use of (5.4 here is authorized since the inequality A < (4 E[X 2])_1, which is provided by
the assumption, allows us to prove that the right hand side of the following equivalence holds:

A2 =€) €(0,(202)71) <= 0 < 4 o? — 2eX0? < 1.

The right hand side quantity of is therefore finite for the same reasons. This proves
that both j(X)-Y and j/(X) - Y belongs to (L?). Moreover, replacing Y by 1 in allows
us to state that both j(X) and j'(X) belongs to (L?). Since j(X) oY belongs to (S)*, it is
sufficient, in order to establish , to show that both right and left members have the same
S-transform. Let n be in .#(R), define s1 := S(X)(n), s2:= S )(n), I := S (X) -Y)(n) and
J:=S{(X) o Y+E[X Y] -j(X))(n), . Thanks to we get:

I'=Eq,[i(X)Y]=E[j(X +S(X)(n) (Y +5)(n))]
= / (x4 s1) (y + s2) ! s (F3atoty’toraey) g, dy

2wV d?
2 2
2 g1.2 . 2
= jx+s1)e*ide + d x4+ s1) x et dr
o1 \/277 2 o3 V2 Jr i 1)
52

2
= /R2 jlo1u+ s1) e /2 du + /Rj(a;—i-sl)a;e%% de =: I, + L. (5.8)

01,2
V2T o3 2T

13



An integration by parts allows us to write that:

01,2 M

:\/27'(' R‘7

I (woy+s1)- e~ /2 gy, (5.9)

Besides, we have the equality:

. . . s . —u
S(YV)(SG(X)) () = 52 Bq, [i(X)] = 52 BH(X+S(X))] = —= [__j(o1 uts1)-e ™ /? du=I.
V2T JR2
(5.10)
Using j' instead of j in (5.10) , as well as ([5.9)), allows us to claim that:
E[XY] S(5'(X))(n) = jﬁ [ douts) - =k (5.11)

In view of (5.10) and (5.11)), can now be written under the following form:
I'=38(Y)(n) S((X))(n) +EXY]S('(X))(n) = S((X) oY +E[XY] (X)) (n) = J.

5.2 Proof of a technical lemma

M still denote an universal positive constant, that may differ from a line to another, but which

is independent of all parameters n, k, 7, .... Let K be any element in {f, %, %, g%{ .

Lemma 5.2. Define the maps

B ogr - (P p:  Dhxaob (Lj) (5.12)
(t’ H) = g%(t) H) (t17t27H17H2) — Btll : g%(tzaHQ)

Ao [0, T x 28 — (L)
(s,t,H) + K(s, BJ).

All the maps defined above are continuous.

Proof. The continuity of the map g—g is a straightforward consequence of the fact that Hypothe-
sis (H2) in [I5, p.684] is verified for the field B defined in (3.2), according to [I5, Proposition 3.1].
This entails, in particular, that there exists (A, a, \) € (Ri)?’ such that, for all (¢,s, H, H') in
[a, 8] x [c, d]?,

2 A
E[(28(tH) - 8(s,H) | <A ([t—s|"+|H—-H"). (5.13)
By Gaussianity, both functions g—g(tg,Hg) and Bgl are even continuous in (L*) and their

product is continuous in (L?) by Hélder. Moreover, the (L?)-continuity of p is obvious since it
is a product of two continuous functions, in (L?). Denote

1

2H

mrp = sup t & ETh 1= 2 -1 (5.14)
(t,H) € 7k (4)\mT,h )

For every (¢, H) in 2! and ¢ in [0,e7,), we easily get, using (5.4),

E[AZHB) = (1 - 2x(2 + )t2H) 12

14



and thus

(t,H) € PP

The right-hand side quantity of (5.15)) is finite since € is in [0,e7,,). On can therefore deduces
that

2+¢
Ve € [0,e7p), sup E “K(S,Bt[{)‘ } < 0. (5.16)
(s;t,H) € [0,T]x 2k

According to La Vallée Poussin’s criterion, we deduce from the uniform integrability of
{(K’(S,B,fq))2 ,(s,t,H) € [0,T] x 2}. Furthermore, we know that map K is continuous on
[0,7] x R. Besides, gathering [I, Proposition 2.1 & Proposition 2.2 (a)], we know that, almost
surely, the map (¢, H) — Bf (w) is continuous on Z”. From these facts we immediately deduce
that the map # : [0,T] x 2! — (L?) defined by # (s,t, H) := K (s, Bff) is continuous. This
ends the proof. O

Remark 3. Define
2+4€ 2
5.1 (€) := max sup E UK(S,BtH)‘ } Ke{f,% 4208 (5.17)
(s,t,H) € [0,T]x 2%

In view of (8¢, this quantity does not depend on K. Besides, it is finite for every e in (0,e714),
according to (5.16]).

The proof of the following result, can be found in [12] (4.7)]

Lemma 5.3. For every n in . (R), we have the following equality:

S(K(t, BT))(y) = /R K (tut + < My(Loa)on>) o= e du. (5.18)

6 Proof of Itd0 formula

Let us prove theorem [2.1] given page[5] in two steps. First we prove that the It6 formula holds
in (S)* and then that it also holds in (L?).

6.1 Proof of the It6 formula in (S)*
We start by proving the It6 Formula in (S)*. To do so we first have to use Theorem with:
« X{T:=X(t,H):= f(t.B]) = f(t.B(t, H)),
of of

o« YA =Y(t,H) = o (t,Bl") = o (t,B(t,H)) and
of L, 0%f of 0% f
H ._ — H 2H-1 Hy _ 2H-1
zH .= Z(t, H) = o (t, B{')+Ht o2 (t, BH) o (t,B(t, H))+Ht a2 (t,B(t, H)).

15



6.1.1 Assumption (%#y z) holds

Note first that (5.16]) ensures us that all quantities X/7, Y, and Z/! belong to L?(£2). Moreover,
using ([5.17)), we easily get the following inequality:

T T
/ (sup [V (t, H) o + sup || Z(t, H)llo) dt < 25,,(0) / 201 gt < o0, 6.1)
0 Hek Hek T 0

for every compact interval L C (0,1). The continuity in H of both Y and Z is obvious EL in
view of Lemma [5.2

6.1.2 Assumption (%x) holds

We are going to prove more than that. Precisely, let’s prove that:

~of o, OB 9
A: pe —(t,B;") - Y ——(t, H) belongs to (L),
L X(tHA+e)—X(t,H) (£ of . OB
B: Iy : ~ WP gt

The lemma below will help us in the sequel.

Lemma 6.1. Let Q :={Q(t,H), (t, H) € [0,T]x(0,1)} be a centered Gaussian field, continuous
from [0,T) x (0,1) to L*(Q), denote Ig(t, H) := %(t, B - Q(t, H).

For every (t,H) in [0,T] x (0,1), the random variable Tq(t, H) belongs to (L?). Moreover, for
every € in (0,e7,), one has the following inequalities:

B[[Tot, H)[**/%] < M. (E Hgf@ Bl

€ 1/p
g D (EflQual]) T 62

< My (3,(0)"" S (E[low H)P]) . (6.3)
’ T

where we have set My = k((2+¢/2)q )/ (4+2e)

Proof. In view of (5.17)); it is clear that one can write, for every € in (0, er),

B [Iro(t, 0)+") < B|| L .51 - Qe 1) ] (6.4)
———
::At,H ::Qt,H
Define p = (4+2¢)/(4 +¢) and g = 2 + 4/¢, by Hoélder’s inequality, we get:
2+¢/2 e 1/p e 1/q
E[[To(t, H)|***%) < (B[4 ®=/27)) "7 (B [|Qua|®+e/?7]) . (6.5)
We remind the following equality:
o a/2

E[1X]"] = (o) - (E[|X]*]) (6.6)

30ne can replace Z(0, H) by 0 in order to eliminate the singularity at t = 0, when 2H — 1 < 0.
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r(e3h)

where X is a centered Gaussian random variable and where k() := 20/2 , for every

a > 0. In view of , one can therefore write, since Q; g is a centered Gaussian random

variable,
1+e/4

(B[1Qua1®2) " = (5((2 + /2)a) " - (B [1Qun])

Using this latter result, as well as Remark (3| Inequality (6.5 therefore reads:

2+4-¢ 1/p lte/d
D (EQual?]) (6.7)

E[|FQ(t,H)|2+€/2] < ]\IT75 (E Hg;};(t,BtH)

of 2+e]\ /P 14e/4
- MT’E@HS)HE Z (E Uaﬂﬁ . 5c) D (e (2[19:st])
< Mre- (5,00)"" sw (Bl m)P]) ", (6.8)

(t,H)eD}

Mr. = r((2+¢/2)q )e/(4+22) " On the right-hand side of (6.8), the last factor is finite by the
continuity of @ : [0,7] x (0,1) — L?(Q) and (5jh( e) is also finite since e belongs to (0,e74),

according to Remark This proves that I'g(t, H) := 830 L(t, BH) - Q(t, H) belongs to L2(Q). O

A The random variable %(t, BH). g—g(t, H) belongs to (L?)
This result is obvious in view of Lemma [6.1| with Q(¢, H) := gg (t,H).

X(t,H — X (t ) 0 0B
6.1.20B lim L+ E) = X(LH) 1) 9F

e—0 £ ox OH
Let (t, Hy, H) be fixed in [0, 1] x (h([0,T]))? such that H # Hy. Applying a first order Taylor
with integral remainder formula to the map u +— f(¢,u), between points B(¢, Hp) and B(¢, H),
provides us with the equality:

~—(t. /") -

St H).

- o _ R oy
ft, By — f(t, Bj"*) — (B(t,H) — B(t,HO))a—m(t,B(t, Hyp)) = /B(t,Ho) 22

1 82f
0 Or2

(t,u) (B(t,H) —u) du

= (B(t,H) — B(t, Hy))? - (t,(B(t, Hy) + w(B(t, H) — B(t, Hp))) - (1 — u) du.

One can therefore write:

X(t,H)— X(t,Hp) _of (B(t, H) — B(t, Hyp))

H — H, 8x(taB(t>H0)) H — H,
=Dy H,
— 1 52
UL = DT B0, 11) — B ) [ 5L (B0 1) + u(B( ) = Bt o)) (1~ i
=Fu.n
5:EH,H0 0 ::GH,HO

(6.9)

where the equality holds in (L?). Note first that Dp g, belongs to (L?) as a difference of
elements of (L?). Besides, using (5.14)), one can write, for every u in [0, 1]:

Var(B(t, Hy) +u(B(t, H) — B(t, Hy))) = Var((1 — u)B(t, Hy) + uB(t, H))
< (1= WIB B oy + ulBE Dl o)’ <mrpe (610)
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Moreover, by definition of ez, given at (5.14)), one can therefore write, for every ¢ in (0,e7):

1 82f
Gl < [ |52 ( (B Ho) + u(B(t, H) ~ B(t. Ho)) du
0 T L2(1+s)(Q)
1
_ /1 (E [(6)\((1—u)B(t,HO)—i-uB(t,H))?)2(1+€)}>2(1+s) iy — /1 (E [62/\(1+5)Z3])72(11+a) du,
~Jo 0
(6.11)
where we have set Z,, := (1 —u)B(t, Hy) + uB(t, H). Using (5.4)), and (6.10) one gets:
E[ezx(us)zg} _ 1 1 (6.12)

<
V1I—4A1+¢) Var(Z,) = /1 —4X(1 +eqp) moy,

Both (6.11) and (6.12]) allow one to state that ||GH,H0HL2(1+€)(Q) < o0, for every ¢ in (0,e7).

Besides, for every € in (0,er), one can apply Holder inequality, with p := 1 + ¢ and then
2(1+¢)
q:= 1L+s7 and then Cauchy-Schwarz inequality for E [|EH Ho - Frm,| ™ © }; to get:

2(1+e)} T

_1
B Bum, - Frm, - Grml’) < B[|Gu '] ™ - E [IEH,HO Fr |

4(1+¢) 4(1+5)} 5079

= I
<E [|Gua ) B 1Bl | B[ Fam)
(6.13)
Using again Equality , one easily gets:

4(14¢) 72(15 B S —
E |:’EH7HO‘ € } = ("{ (@)) LR [‘EH7H0|2}
&

4(14¢) ﬁ %
E [’FH,Ho\ : } = (’f (4(1+€)))2(1+> -E [\FH,HOH-

£

In view of the previous result, and starting from , one can write, for every € in (0, er),
2 2
1Dm,m0 720y = Ell Bt - Frito - G|

4(1 Tre
< (1 (D)) NG a, w617 2000 (0 1B 1202y - 1 Foio 32

< wrp - ||EH7HO||%/2(Q) ) ||FH,HoHi2(Q)- (6.14)

o — s 4(1+¢) 16? .
where we have set wrp, := (1 —4X(1 +epp) mpy) 20+ - (/-; (T)) . Since Ey g, con-
verges in (L?), as H tends to Hy, ||EH7HO||iQ(Q) is bounded. Besides ||FH,H0||iQ(Q) clearly
converges to 0. Inequality then allows us to claim that Dy g, converges to 0 in (L?), as
H tends to Hy. This proves that X : [0,7] x h([0,T]) — (L?) is partially differentiable in H.
Finally the continuity of g—ﬁ : [0, 7] x (0,1) — (L?) results from Lemma This achieves to
prove that Assumption (%x) holds. O

6.1.3 Proof of Itdé Formula in (5)*
This will provide us with the following equality, in (S5)*:

2
6.8 = 10,8 + [ s, By owlas+ [ (G B+ ()01 T (s, 1)) s

0z
+ /Ot h'(s) (gfl(s, h(s)) — g‘;(s, Bho 22(8, h(s))) ds. (6.15)
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Applying Definition (1| (Equality (3.9)) with the mBm i.e. with G = B", and in view of the
equality:

X Bf 8B
one can write Equality (6.15) under the following form:
taf t<af B aZf >
Ry _ h g5 hy g ph 4 h 19°J h
f<t,Bt>—f<o,Bo>+/ (s, BY) B+ [ (G B+ h()s O S5 (s, B ) ds
0B of 0B >
/ h YbP hy o 22
+/ B (s ( 5.BL) (5. 0(s) = S (5, BY) 0 (s, h(s)) ) ds. (6.16)

Using Lemma [5.1f with X := Bh(s) Y = g—g(s,h(s)) and j := %(s, .), we get the following
equality:
of n OB of OB 0 f L [ » OB }
BY) — B — =—5(s,B;)E | B — . (6.1
L (s, B S5, h(s) = 5L (s, B 0 S5 5, h(s) = 55 (s, B B | BLS2 (5, h(s)) | (617)

The quantity E [Bf gg (s,h(s ))], introduced in the previous equality, can be easily computed
using the isometry E[< ., f > < .,g >] = < f,g >2(g) (valid for all (f,g) in L*(R) x L*(R)).
Indeed, one gets, for every (¢, H) in [0, 7] x (0, 1), the equality:

E[BSH ’ %(37‘[{)] = E[< "MH(]-[O,S])' <. 8éVIiHH(1[0,5]) ] =< MH(l[O s})7 OH ( [0,5]) >L2(R)

= % ’ %[< MH(l[O,S])vMH(]'[O,S]) >L2(R)] - % dC;{[ 2H] = 2H -In s. (618)

Plug (6.18]) in (6.17), Equality (6.16|) now reads:

f(t, B) = £(0,0) +/ p s, B) dOB’Ur/( (s, B") 4 h(s)s*hs)= 10°f

O (s.81)) ds
/ h'(s 8 J;(s B! $?M9) In s ds
h hy 7o Rh
£(0,0) +/ o (s, BY) +/ e s, By) d° B,
t 62
+/ (h(s)s%(s)_l + h/(s) s?") In s) ds,

and finally, we get the following equality, in (5)*:

Lo*f

N ——(s,B)- Rj,(s) ds, (6.19)

to to
681 = 50,0+ [ s, Bl ds+ [ 2o, Bl B+

which establishes the It6 formula for mBm in (5)*.

6.2 Proof of It6 formula in L?(Q)

In order to prove that (6.19) also holds in L?(£2), one first notice that this latter equality can
be rewritten as:

tof

f (s Lo%f
o Oxr’

hy joph _ hy o Lof h _1 ZJ by, p!
BE) @Bl = f(t.B)=1(0.0)= [ SH(s,BY ds=} [ G5 (s, BY)- Ri(s) ds. (620)

Hence, one just need to prove that all terms of the right hand side of Equality (6.20]) belong to
L?(£2). To do so, we use the arguments given in [12, p.23], which will be briefly given here, in the
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particular case of mBm, for reader’s convenience. Thanks to (&) and (5.17), we may write,

for every K in {f,%,%, %} and s in [0,¢], that E[K(t, Bg)z] < M?, where we set M? :=

C?(1- 4AE)_1/2 and Ry, := sup{t?*®); s € [0,7]}. Moreover, s — | K(s, B")||, belongs to
LY([0,T),dt) while t — R} (s) - H%(t, BQ)HO belongs to L([0, T, ds). The measurability of the
maps s — S(K (s, B!)(n) is clear in view of (5.18). A simple application of [12, Theorem 4.3]
then yields that all members on the right hand side of exist and are in (L?). Moreover,
Lemma as well as [12, Point 2 of Example 3.3.1.], provides the upper-bound

2
(S5 (s, BY) o W) ()| < M WL, €,

for all (n,s) in #(R) x [0,T] and all ¢ > 2. A straightforward application of Theorem [A.3
given in the Appendix of this work, then shows that [; %<3’ B") d°B" belongs to (S)*and thus,
achieves the proof.

As we stated in the introduction, the proof of this result shows that, starting with any method
that provides a stochastic integral wrt fBm (such as White Noise Theory, Skorohod integral,
pathwise integral ---), we can derive an entire stochastic calculus wrt mBm, only using the
existing the stochastic calculus wrt fBm. Beyond the result of Theorem the proof of this
latter is important since it shows how one can effectively derive, starting from a known formula
that involves stochastic integral wrt fBm, the analogue formula but where stochastic integral
wrt fBm have been replaced by stochastic integral wrt mBm. This way of proceeding from
stochastic integral wrt fBm to stochastic integral wrt mBm is independent of the integration
method chosen (White Noise Theory, Skorohod integral, pathwise integral - - -).

Appendix

Background on the Bochner integral

In order not to weigh down this statement we will only give the necessary tools to proceed. On
can refer to [10, p.247] as well as to [6] for more details about Bochner integral.

Definition 2 (Bochner integral [10], p.247). Let I be a Borel subset of [0,1] and ® := (D)
be an (S)*-valued process verifying:

tel
(i) the process ® is weakly measurable on I i.e. the map t — < Py, > is measurable on I,
for every ¢ in (S).

(ii) there exists p € N such that ®; € (S—p) for almost every t € I and t — [|[®]|_, belongs
to LY(I).

Then there exists an unique element in (S)*, noted [, ®, du, called the Bochner integral of ®
on I such that, for all ¢ in (S),

<</<I>u du,<p>>:/<<<1>u,<p>> du. (A.21)
I I

In this latter case one says that ® is Bochner-integrable on I with indez p.

Proposition A.2. If ®: [—(S)" is Bochner-integrable on I with index p then || [, ®; dtl|_, <
Jrl1 @, dt.
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Theorem A.3 ([10], Theorem 13.5). Let ® := (P¢),¢1q) be an (S)"-valued process such that:
(i) t — S(P¢)(n) is measurable for every n in ./ (R).

(ii) There exist p in N, b in R* and a function L in L*([0,1],dt) such that, for a.e. t in
2
0,1], [S(@)(n)] < L(t) %, for every 1 in 7 (R).
Then ® is Bochner integrable on [0,1] and fol ®(s) ds € (S—4) for every q > p such that2-b-e*-
D(q—p) < 1, where e denotes the base of the natural logarithm and where D(r) := 2% e nér ,
for any r in (1/2,400).
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